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Message from Timor-Leste 
Multi Stakeholders Working Group

We, the Timor-Leste Multi -Stakeholders Working Group-MSWG, are delighted to announce the 
approval and publication of the 10 th Timor-Leste EITI Reconciliation Report for Fiscal Year 
(FY) 2017. This would be our last report adhere to the 2016 EITI Standard as from 2020 
onwards we will be applying the new 2019 EITI Standard launched at the 8 th Global EITI 
Conference held in Paris in June 2019. This report is the fourth report reconciled by the 
appointed Independent Administrator, Ernst & Young Audit & AssociadosąSROC, SA.

The 10 th TL-EITI report highlights the progresses and challenges faced by the MSWG in 
meeting the EITI Standards to disclose disaggregated information by reporting entities, 
revenue types and project level(s) reporting considering the unique case of Timor -Leste 
where there is only one field currently in production. The report reconciled 99.7% or 
equivalent to $455 million of revenues from the extractive sector in 2017 as reported by the 
government entities, 24 operators and 17 sub -contractors in the scope of this report. 

In this report, we included additional information on mining sector, description on Beneficial 
Ownership (BO) and mainstreaming and tax dispute settlements between ConocoPhillips 
Australia and the Government of Timor -Leste in FY 2016 and 2017. The disclosure of the 
latter, has proven that Timor -az©ªzĊ© bhl\ vªªz£¦ª© ª¥ vy}z¨z ª¨v¤©¦v¨z¤x¯ wz¯¥¤y Z^i^ 
objectives.

Going forward, we will continue working on addressing the recommendations identified in 
this and previous reports such as the lack of EITI Law to provide legal framework on the EITI 
implementation in Timor -Leste, follow up on findings of feasibility study on Beneficial 
Ownership and mainstreaming. It should be noted that it is the Government of Timor -Leste 
authority to address these legal matters. As the MSWG, we are committed to support, 
collaborate with relevant institutions and provide inputs to ensure transparency and 
accountability in this sector. 

Finally, we would like to welcome our new MSWG representatives from Carnarvon Petroleum 
Timor UNIP Lda. and Timor Resources. We would also like to thank SERVE (Serviço de 
Registo e Verificaçao ) and TradeInvest Timor-Leste for their insight during our discussion on 
findings and recommendations from BO feasibility study. We hope that this report can add to 
the debate, raise awareness and promote the discussion on usage of the revenues from the 
extractive sector to benefit the Timorese people.

Sincerely,

Members of MSWG,

Industries Government Civil Society State Owned Enterprise



EITI  Timor-Leste ą2017 Report 3

List of abbreviations 

ANPM
Autoridade Nacional do Petróleo 
e Minerais

IPMC Interim Petroleum Mining Code SERN 
Secretary of State for Natural 
Resources 

APT Additional Profit Tax IUA 
International Unitisation
Agreement

SOE State-Owned Enterprise 

ASM Artisanal Small Scale Mining JC Joint Commission SPT Supplemental Petroleum Tax 

BCTL 
Banco Central de Timor-Leste 
(Timor -Leste Central Bank)

JPDA 
Joint Petroleum Development
Area

TL Timor-Leste 

BOE Barrel of Oil Equivalent LNG Liquefied Natural Gas TLEA Timor-Leste Exclusive Area 

BOPD Barrels of Oil per day LPG Liquefied Petroleum Gas TOR Terms of Reference 

BPT Branch Profit Tax MoF Ministry of Finance TSDA Timor Sea Designated Authority 

CFET Consolidated Fund for East Timor MOU Memorandum of Understanding TST Timor Sea Treaty

CMAT
S 

Certain Maritime Arrangement In 
The Timor Sea 

MPMR 
Ministry of Petroleum and Mineral 
Resources 

UN United Nations

CSO Civil Society Organizations MSWG Multi -Stakeholder Working Group 
UNTAE

T 
United Nation Transition 
Administration in East Timor 

DNRP
Direção Nacional de Receitas 
Petroliferas

NDPM
R 

National Directorate Petroleum 
and Minerals Revenue 

USD United States Dollars

EITI 
Extractive Industries 
Transparency Initiative 

O&G Oil & Gas VAT Value Added Tax

ESI Estimated Sustainable Income PF Petroleum Fund WHT Withholding Tax

ETRS East Timor Revenue Services PMC Petroleum Mining Code WIT WagesIncome Tax

FTP First Tranche Petroleum PSA Production Sharing Agreement ZOCA Zone Cooperation Area

GDP Gross Domestic Product PSC Production Sharing Contract TCF Trillion Cubic Feet

IA Independent Administrator RDTL
Democratic Republic of Timor-
Leste
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Executive Summary

Timor-Leste

The Extractive Industries Transparency Initiative (EITI), launched in 2003 , promotes and supports
improved governance and transparency in resource-rich countries through the full publication and
audit of company payments and government revenues from oil, gas, and mining. As a voluntary
commitment of stakeholders with shared goals, the global EITI structure comprises resource-rich
countries, international and national extractive companies, civil society, investors, and supporting
countries . Each participating country must issue a reconciliation report covering revenues for the
most recent fiscal years prepared by an independent auditor in accordance with the EITIStandard.

This is Timor-Leste tenth EITI report, covering the period from 1 January to 31 December 2017 . In
accordance with the EITI Standard, the reporting process has been overseen by a Multi -stakeholder
Working Group (MSWG),and has been compiled by an Independent Administrator, EY in accordance
with the service contract number dated 2nd April 2019 .

The payments and revenues, disclosed in this report, include taxes and non-taxes payments, and
other payments envisaged by the legislation of Timor-Leste.

Through participation in EITI, Timor-Leste is seeking to improve the transparency and accountability
about how country's natural resources are governed, promote public debate and understanding of
the extractive sector and improve the attractiveness of Timor-Leste as a destination for foreign
investment .

Executive Summary
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Revenue generated from the extractive sector

In 2017 , Timor-Leste oil revenues were 463 million dollars, a value
twice higher than in 2016 , with 2016 having the lowest value in the
last 8 years. In comparison with 2016 , the high result was derived
from the higher oil prices, which were boosted by the strong global
demand and producers agreeing to cut production . In fact, in 2017
the production was of 41 million barrels while in 2016 was of 47
million barrels .

Sources:
http ://web .anpm.tl/webs/anptlweb .nsf/pgLafaekDataGasListHTML &
Petroleum Fund Annual Report 2017

The first graph shows historical data revenues from the past nine
years (from past EITI reports), demonstrating the severe decline of
revenues since 2012 .

In the second figure, it is displayed the structure of the cash flows
received from Petroleum activities in 2017 .

1 764
2 150

3 453
3 800

3 263

1 896

1 042

243 463

2009 2010 2011 2012 2013 2014 2015 2016 2017

Oil and Gas Revenues 2009 -2017 
(USD million)

43%55%

2%

Structure of the cash flows 2017

Petroleum Taxes
Revenue

Royalities and Profit Oil
Revenues

Other Revenues

Source: EITI reports from last eight years

1
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Production

In 2017 , all of Timor-Leste's oil and gas was produced in Bayu-
Undan oil field, located in the offshore Joint Petroleum Development
Area (JPDA).

Bayu-Undan produces three petroleum products, namely
Condensate, Liquefied Petroleum Gas and Natural Gas and
represents the total production since the Kitan field was shut down
in December of 2015 .
Additionally, in the Bayu-Undan field the natural Gas contributes
with more than 61%(61%in 2016 as well) to the total production
(monetary amount) of the country .

Production in USD=ĉ000 ) by commodity :

Source: Template provided by ANPM with 2017 data

Commodity 2017 2016 ü %

Crude 0 0 0 0%

Condensate 319,062 314,373 4,689 1.49%

Natural Gas 730,616 694,909 35,707 5.14%

LPG 144,897 133,646 11,252 8.42%

Total 1,194,575 1,142,928 51,647 4.52%

Crude

0%
total 

production

LPG

12%
total 

production

Condensate

27%
total 

production

Natural Gas

61%
total 

production

Percentage of production by commodity (in monetary amount):

1
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Reconciliation Process

EY was engaged to carry out a scoping study in order to set out the
EITI reconciliation scope which was used for the 9th and 10 th Timor-
Leste EITI reports and to produce the draft of the data collection
reports . This assignment was the first step to start the reconciliation
process.

The following procedures were as follows :
Å Make selection base on the MSWG approved threshold

(payments and revenue streams above USD100 ,000 );
Å Obtain from extractive companies and government authorities

2017 information on taxes, non-taxes and other payments;
Å Ministry of Petroleum and Mineral (MPM) representative issued

instructions requesting the extractive entities and
governmental agencies to report according to the EITI
requirements . The reporting templates were made
electronically available by email and the entities were required
to report directly to the administrator, EY.

Start reconciliation process

After data collection EY started reconciliation . Entities not
responsive were reported to TL EITI secretariat and new efforts for
contact were made in order to obtain information .
In case of discrepancies, direct contacts between IA and the
reporting entities were made and adequate support was requested
(if applicable) to support the adjustment .
If the explanations received were not conclusive, new address
queries were made to the respective government authority to obtain
detailed information of the payment .
If based on the explanations received from the companies and
government authorities, discrepancies remain unexplained, then
they were considered, on the EITI report, as an unreconciled
difference .

Government 
Entities

Extractive 
Entities

IA

MSWG

Data collection templates produced by the
IA and approved by the MSWG

First Reconciliation

Investigation of differences

Obtain evidence to make adjustments

Confirmation of final adjustments

Report

1

2

3

4

5

6

1
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Scope (Revenue and Entities)

Based on the selection made we have concluded that the 2017
report covers 99 ,93% of the receivables of the contractors and
subcontractors .

Based on the information received and the threshold approved by
MSWGthe revenue streams and the entities in scope were as follow :

OIL & GAS REVENUES STREAMS

TAX REVENUE NON-TAX REVENUE

Income Tax FTP

Additional Profits Tax Royalties

Vat Profit Oil & Gas Payments 

Wages Withholding Tax Development Fee 

Withholding Tax Payments Contract Service Fee 

Additional Taxes Seismic Data Fee

OIL & GAS ENTITIES IN SCOPE

Extractive Companies and their Affiliates involved in Timor oil and 
gas operations

CGG Services (Singapore) P/L Inpex Sahul Ltd

ConocoPhillips (Timor Sea) Pty 
Ltd

Inpex Timor Sea Ltd

ConocoPhillips (03-12) Pty Ltd Santos JPDA (91-12) Pty Ltd

ConocoPhillips (03-13) Pty Ltd
Talisman Resources  ( JPDA 06-
105) Pty Ltd

ConocoPhillips (03-19) Pty Ltd
Tokyo Timor Sea Resource Pty
Ltd

ConocoPhillips (Emet)  Pty Ltd
WoodsidePetroleum (Timor Sea
03-19) Pty Ltd

ConocoPhillips JPDA Pty Ltd
WoodsidePetroleum (Timor Sea
03-20) Pty Ltd

ConocoPhillips Timor-Leste Pty
Ltd

WoodsidePetroleum Ltd

Eni JPDA 03-13 Limited TIMOR GAP PSC JPDA 11-106

Eni JPDA 06-105 Pty Ltd TIMOR GAP Offshore Unipessoal

Eni JPDA 11-106 B.V.
TIMOR GAP, Onshore Block
,UNIPESSOAL, LDA

Eni Timor - Leste S.p.A. TIMOR RESOURCES PTY LTD

Government Entities
Direção Nacional de Receitas Petrolíferas (DNRP)

Autoridade Nacional do Petróleo e Minerais (ANPM)
Banco Central de Timor-Leste (BCTL)

TIMOR GAP E.P. (SOE)
Other (Pipeline fee)

AusAid

1

Revenues generated
in 2017

Total
V£¥«¤ª ~¤ jhĊEEE
Scope %Scope

Total Tax Revenue 172,977 172,962 99.992%

Total Non Tax Revenue 
reported by ANPM

275,637 275,637 100.00%

Total Pipeline Revenue 
reported by BCTL

6,410 6,410 100.00%

Total Revenue
Contractors

455,024 455,009 99.997%
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Scope (Entities: subcontractors)

As prior year report the MSWGhave decided to include on the reconciliation process and consequently on 2017 report the payments made by
the Subcontractors to the significant revenue streams defined (same threshold for selecting the extractive entities in scopeąpayments made
to significant revenue streams above USD100 ,000 ):

The revenue streams in scope are as follows: The total amount in scope is as follow :

OIL & GAS REVENUES STREAMS IN SCOPE
TAX REVENUE

Income Tax

WagesWithholding tax

Withholding Tax Payments

Additional taxes

OIL & GAS ENTITIES IN SCOPE
SUB-CONTRACTORS

AMEC Engineering Pty Ltd Haliburton Aust Pty Ltd
CALTECH UNIP Kakivik Asset Management LLC 
Cameron Services Int. Pty Ltd KT Maritime services 
CAPE AUSTRALIA ONSHORE MILLENIUM OFFSHORE
CHC Helicopter Australia Pty Ltd 1 MMA Offshore Vessel Operations P/L
Amec Engineering P/L & Clough Engineering Integ. Solutions 
Services Pty Ltd 

Sedco Forex International INC

Clough Amec Pty Ltd SGS Australia P/L
Compass Group Australia Weathford Australia Pty Ltd
Contract resources Pty Ltd 

1 CHC Helicopter Australia Pty Ltd is the same entity as Llyod Offshore Helicopters P/L 

1

Revenues generated in 
2017

Total
V£¥«¤ª ~¤ jhĊEEE

Scope %Scope

Total Revenue Sub-
contractors

8,050 7,715 95.834%
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Summary of reconciliation reports - Contractors

See below the summary of the reconciliation of reported payments :

Adjustments / Discrepancies

172 962 

275 637 
1 336 

0

 -

 50 000

 100 000

 150 000

 200 000

 250 000

 300 000

Tax Non Tax

Adjustments
on revenue

Revenue in
scopeCash flows from petroleum tax 

and non tax ąConclusion
Final reconciliation result

Based on the final results, 
we have concluded that 
the revenue unreconciled 
represents around 0.30% 
of the total revenue from 
extractive activities 
including adjustments.

21
Extractive
entities + 3 

SOE (in 
scope)

Total Revenue 
in Scope

USD 465 
million

99,997%
of total 

Revenue

1 NGO 

AUSAID
Currently administered by 

Department of Foreign Affairs 

and Trade of Australia

Petroleum revenues in scope

1

Revenuesgeneratedin 2017 {ŎƻǇŜ ό¦{5Ωлллύ
Total Tax Revenue 172,962
Total Non Tax revenue reported by 
ANPM

275,637

Total revenue reported by BCTL ς
Pipeline fee

6,410   

Total Revenue Contractors 455,009

99,70%

0,30%

Revenue 
Reconciled

Revenue reconciled Revenue unreconciled

Revenue 
Unreconciled
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See below the summary of the reconciliation of reported payments :

Summary of reconciliation reports - Subcontractors

Revenuesgeneratedin 2017 Scope (¦{5Ωлллύ

Total TaxRevenue 7,715

Cash flows from petroleum tax ą
Conclusion

Final reconciliation result

Based on the final results 
we have concluded that 
the difference not 
reconciled are mainly due 
to the entities that have 
not submitted their 
reported template (717 
thousand). This amounts 
represents around 9.6% of 
the total amount received 
from Subcontractors and 
0.16% of total revenue.

17
Entities in 

scope

Total Revenue 
in Scope

USD 7,7 
million

1,6%
of total 

Revenue

Subcontractors

without 
reporting 

4

Vy «©ª£z¤ª© ¥{ ª}z |¥¬z¨¤£z¤ª ~¤ jhYĊEEE

The Tax adjustment is mainly justified by 

incorrect report of payments of 2017 by 

Government entities and subcontractors.

7 715

-444

Tax revenue Tax revenue adjustment

28%

Adjustments / Discrepancies

Petroleum revenues in scope

1

90,4%

0,3%

9,3%

Revenue reconciled Revenue unreconciled

Not reported
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Executive Summary

Timor-Leste

The Extractive Industries Transparency Initiative (EITI) is a framework that encourages x¥«¤ª¨~z©Ċ
transparency in the disclosure of revenues generated from the extraction of natural resources.

Timor-Leste adhered to EITI to provide clear and accountable report of the revenues and payments
to the Government from oil, gas and mining companies, both from tax and Non tax payments derived
from the production and sale of the extracted resources. A financial reconciliation, by external
parties, is undertaken to verify the figures and the result reconciliation is published in an annual EITI
report . The x¥«¤ª¨¯Ċ©citizens and civil society organizations are also expected to play a role in
monitoring the EITIprocess.

The TL-EITI Secretariat Office was created in July 2008 , under the Ministry of Petroleum and
Minerals Resources and the Multi -Stakeholder Working Group (MSWG). The MSWG includes
representatives from government, extractive industry company associations and civil society
organizations (CSOs).

Extractive Industries 
Transparency Initiative 
in Timor -Leste
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EITI and Timor-Leste

Timor Leste joined EITI in 2008 and currently has a satisfactory
progress, with the level of progress starting in no progress,
inadequate, meaningful, satisfactory and beyond. In 2010 , Timor-
Leste became the first EITI compliant country in South East Asia.
However, the country is yet to approve and publish an EITI Law. A
draft of the legislation has already been prepared but, due to
ongoing reforms, wider consultation has not yet been completed.
Z^i^Ċ©framework requires an independent administrator (IA) to
reconcile financial data between payments of companies and the
actual revenue that the Government has received. EY was appointed
to establish the scope and prepare the reconciliation of the 9 th, 10 th

and 11 th EITI Report covering the ¯zv¨Ċ©2016 , 2017 and 2018 ,
respectively .
The 9th EITI Report was published in 30 th of June of 2019 .

Regarding the responsible for the management of the EITI, the TL-
EITI Secretariat office was established in 2008 with the aim of
supporting the Multi Stakeholders Working Group (MSWG) by
managing the contact with the entities in scope and making the final
report available. In addition, the Secretariat is responsible for
promoting the EITI in the public and private sectors, arrange
meetings and organize workshops and seminars to raise awareness
on the importance of the EITI for Timor Leste.
Furthermore, the Secretariat has been producing Annual Progress
Reports since 2011 to clarify and evaluate the progress on fulfilling
the requirements of the EITI Standard and on following the
recommendations of IA (Independent Administrator) .

Source: http ://www .eiti .tl/secretariat/reports/progress -reports

The previous annual EITI Reports cover the period of January 1st,
2008 until December 31st, 2016 :

Years PublicationDate
Oil Revenues Independent

Auditor(USD million) 

2008 October2009 2,510
Deloitte

2009 February2011 1,764

2010 November 2012 2,150

Moore 
StephensLLP

2011 December2012 3,453

2012 February2015 3,800

2013 December 2015 3,263

2014 June2017 1,896

EY2015 December2017 1,042

2016 June2019 243

Source: Petroleum Fund Annual Report 2017

2
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Executive Summary

Timor-Leste

Oil and gas revenues continues to play an important source of income to Timor-Leste. Petroleum
Wealth Fund and its investment returns have been used to fuel the national budget to finance the
construction of infrastructures . Despite Timor-az©ªzĊ©obvious ongoing economic improvements, it
remains a heavily oil-dependent country . For the last seven years, Timor-Leste has experienced a
period of strong economic growth, based mostly on public expenditure and private sector activity
driven by oil & gas revenue.

Overview of Timor -Leste 
extractive industries in 
2017 ąOil & Gas
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Overview of Government Revenue

Total Government revenues have increased specially because of the
rise of the Petroleum revenues.
Moreover, it was expected (State Budget 2017 ) that domestic non
Oil & Gasrevenues would also increase in 2017 (from 199 millions in
2016 to 206 millions USD in 2017 ), due to an improvement in
Government services to the public as well as by improvements in
collection . Growing domestic revenues are projected to continue to
increase following the expected increase of the economic activity and
improvements in revenue administration and collection .
Nonetheless, according to the State Budget 2018 domestic revenues
actually went down by 5% (190 millions) derived from
the negative macroeconomic conditions and the political uncertainty
that Timor Leste faced in that year.

Domestic revenue
Domestic revenues in Timor-Leste are composed mainly by tax
revenues (USD146 million) and fees and charges (USD50 million) .
For Oil & Gasrevenue please refer to see section 3.4.

Sources:
Å State Budget 2017 in Timor Leste
Å State Budget 2018 in Timor Leste

Timor -Leste economy still heavily reliant on oil and
gas
The petroleum revenues currently finance most of the state
budget. Oil and gas accounted for 91 percent of Timor-Leste state
revenues (81%in 2016 ). The increase of this percentage is due to
the rise in the oil prices, as mentioned before (State Budget 2018 ).
Furthermore, the petroleum revenues are constituted in majority
by the Petroleum Fund Investment Return, which accounted for
1612 millions.
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Gross Domestic Product (GDP) ąTimor-Leste

At the end of 2017 , oil sector was responsible for 895 million dollars,
which represented 36% of the total GDP amount according to the
national accounts prepared by the Ministry of Finance of Timor-Leste
in 2017 . Compared with the year of 2016 , the Oil GDP increased
9,2%(at current prices), following the increase in oil prices.
The Non-oil sector fell by 5.4% in 2017 compared with +5.8% in
2016 , which was a result of a lower public expenditure due to
expectations of a change in the government . Furthermore, the
decrease was also related to the fact that the parliament did not
approve the budget for 2017 on time which meant that the expected
public strategies were not available during 2017 .

GDPEvolution at Current Prices

Source: http://www.statistics.gov.tl/category/survey -indicators/national -accounts/)

GDPEvolution at Constant Prices

Year
GDP (Oil&Gas) Total GDP % Oil on total 

GDP(USD million) (USD million)

2010 3,104 3,999 78%

2011 4,624 5,677 81%

2012 5,477 6,666 82%

2013 4,234 5,644 75%

2014 2,591 4,042 64%

2015 1,496 3,102 48%

2016 820 2,521 33%

2017 895 2,487 36%

Year
GDP (Oil&Gas) Total GDP % Oil on total 

GDP(USD million) (USD million)

2010 2,050 3,323 62%

2011 2,345 3,719 63%

2012 2,454 3,897 63%

2013 1,989 3,470 57%

2014 1,022 2,566 40%

2015 1,496 3,102 48%

2016 1,436 3,130 46%

2017 1,209 2,829 43%
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Gross Domestic Product (GDP) ąTimor-Leste (cont.)

Timor-Leste is the 182 nd largest export economy in the world .
Å Source: http ://atlas .media.mit .edu/en/profile/country/tls/

According with iaĊ©National Accounts Report of 2017 , the oil
sector represented 98%of total exports and 41%of total imports .
Compared with the previous year the export of oil sector has
increased, the first time since 2012 , which is explained by the oil
price rise.

Exports
The exports of goods and services increase 4%, (from USD1,458
million in 2016 to USD1,519 million in 2017 ) mainly because of the
rise of the oil price.

Imports
In 2014 the import of oil reached the most significant amount on
the last five years. In 2017 the imports of goods and services
decreased 2%, from USD1,518 million to USD1,490 million . Non-oil
goods (USD886 million) represented 59%of total imports . Non-oil
imports mainly included mineral products (Non-Oil), foodstuffs,
animals, crops and vegetables, vehicles and constructions and the
decrease is associated with the lower public expenditure, which is
due to the decline in the Infrastructure Fund for financing the
government -funded projects .

Å TL National Accounts 2017
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Production

Fields

In 2017 , all of Timor-Leste's gas was produced in Bayu-Undan gas
field, located in the offshore Joint Petroleum Development Area
(JPDA). Government revenues are received in cash rather than in
kind, with a 10 percent share going to Australia under the Timor Sea
Treaty .
In 2017 , there were ten active PSCs (of which 4 in TLEA and 6 in
JPDA). In comparison with the previous year, there are two new
ehXĊ©: with the Contract Operator being Timor Resources Pty Ltd
and the ehXĊ©numbers are TL-OT-17-08 and TL-OT-17-09 . See
Annex E for more details .

Source: ANPM Annual Report 2017

Bayu-Undan

The Bayu-Undan oil field is located in the Timor Sea, 250 km south of
Timor-Leste and 500 km offshore Darwin, Australia contained within
contract areas of PSC03-12 and PSC03-13 of the JPDA.
Bayu-Undan is Timor-Leste gas field with the largest accumulated
revenue, and the only one in production after 2017 .
The field is located on the same 160 km2 structure, in 80m of water .
The initial discovery was in early 1995 , when the Bayu-1 well
intersected a 155 m gas condensate column, at a depth of 897 m. In
July 1995 , Undan was discovered 10km north -west of Bayu, where a
139 m gross hydrocarbon column tested 1.6 million cubic feet a day
of gas and 3,900 bbl condensate a day. The total recoverable field of
reserves ranges between 350 and 400 million barrels of
hydrocarbon liquids and 3.4tcf of gas.
In 2015 , phase three development drilling added one subsea
production well to maintain liquids and gas production .

Source: http ://www .offshore -technology .com/projects/bayu -undan/

Bayu-Undan is operated by ConocoPhillips (03 -12) Pty Ltd under 
the contract PSC 03 -12 and PSC 03-13 in JPDA under the Timor 
Sea Treaty. 

(The present references are to the superseded ZOCA / Timor Gap 
arrangements). See Annex E for more detail on JV structure.

Source: ANPM Annual Report 2017

Kitan

The Kitan Field was shut down on 14th of December 2015 and is 
located in permit 06 -105 of JPDA, 170 km offshore the Timor -
Leste coast and 500km from the Australian coast. 

Source: ANPM Annual Report 2017

The GlasDowr FPSO left the field in January 2016. There was no 
production since 2016.

Source: http://www.offshore -technology.com/projects/Kitan/

3.3
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Production (areas in 2017)

Joint PetroleumDevelopmentArea

Bayu-Undan 
Field

50 Km

Timor-Leste
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Production

Production BOE

Bayu-Undan produces three petroleum products, namely
Condensate, Liquefied Petroleum Gas and Natural Gas, with the
depletion of liquids production since its peak in 2012 .

Oil and gas production has decreased from 57 million barrels of gas
in 2016 to 41 million barrels of gas in 2017 (see Production Data
graph).

Sources: http ://web 01.anpm.tl/webs/anptlweb .nsf/pgLafaekDataGasListHTML &
Template of the IA received by ANPM

Oil production in Timor-Leste has decreased since 2012 . The
decrease was mainly due to the natural depletion of BU field . In
addition, as mentioned before, Kitan project was shut down in
December of 2015 .

The information related to total production is available at VcebĊ©
website (Lafaek Database), which might be slightly different due
to conversion factors .

9%

77%

14%

Production 2017 by Commodity

LPG Natural Gas Condensate

Commodity 
(BOE

Thousands)
2017 2016 ü %

Crude - - - -

Condensate 5,605             7,260 - 1,655 -23%

Natural Gas 31,204 34,470 - 3,266 -9%

LPG 3,691 4,432 - 741 -17%

Total 40,500 46,161 -5,661 -12%

Commodity 
(BOE Thousands)

Production Export

Crude - -

Condensate 5,605             5,605             

Natural Gas 31,204 31,204 

LPG 3,691 3,691

Total 40,500   40,500   

3.3
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Source: http ://web 01.anpm.tl/webs/anptlweb .nsf/pgLafaekFieldList & template
Provided by ANPM
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Production

Production USD

Natural Gas is also the most significant commodity when
compared in monetary amount (Millions of USD):

i}z ¦¨¥y«xª~¥¤ v¤y z®¦¥¨ª ~¤ jhY =ĉEEE> ~¤ GEFL v© v© {¥¢¢¥©O

i}z ¦¨¥y«xª~¥¤ ~¤ jhY =ĉEEE> ~¤ GEFL v¤y GEFK v© v© {¥¢¢¥©O

Commodity (USD
=ĉEEE>>

Production Export

Crude - -

Condensate 319,062 319,062

Natural Gas 730,616 730,616

LPG 144,897 144,897

Total 1,194,575 1,194,575

Commodity (USD=ĉEEE>>2017 2016 ü %

Crude - - - -

Condensate 319,062 314,373 4,689 1%

Natural Gas 730,616 694,909 35,707 5%

LPG 144,897 133,646 11,252 8%

Total 1,194,575 1,142,928 51,647 5%

3.3
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Revenue generated from extractive sector

As a consequence of the higher oil prices (even with a decrease
in the production) the revenues generated from Oil & Gas
Sector in 2017 , including the amount received from the
subcontractors, amounted to USD461 million . As mentioned in
chapter one, this value represents an increase of USD220
million, or 91%, compared to 2016 .
This variation affected payments received by DNRP (net from
tax settlement) . The structure of the extractive ©zxª¥¨Ċ©
revenue is similar to 2016 , with a slight increase of YcgeĊ©
(2.05%) and decrease of ANPM(0.93%) and BCTL(-1.12%).

Amount in USD million

Revenue 2017 % 2016 % Variation %

DNRP 181 39% 90 37% 91 101%

ANPM 276 60% 147 60% 129 88%

BCTL 6 1% 6 2% 0 0%

Total 463 100% 243 100% 220 91%

Extractive sector 
revenues 2017 2016 ü : ü

(USD million)

Direção Nacional de 
Receitas Petrolíferas  
(DNRP)

173 78 95 122%

Autoridade Nacional do 
Petróleo e Minerais (ANPM)

276 147 129 88%

Banco Central de Timor-
Leste (BCTL)

6 6 0 5%

Revenues generated from 
Oil & Gas extractive 
activities

455 231 224 97%

Revenues generated from 
Oil & Gas related activities 
(Sub Contractors)

8 12 4 -33%

Revenues generated from 
Oil & Gas Sector

463 243 220 91%

Revenues generated from 
Mining Sector

1 0.28 1 269%

Revenues generated from 
Extractive Sector

464 243 221 91%

Part of the revenue 
allocated to Australia

-29 -29 0 -1%

Part of the revenue 
allocated to Timor -Leste

435 214 221 103%

3.4
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2 150

3 453
3 800
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1 896
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243 463

2009 2010 2011 2012 2013 2014 2015 2016 2017

Oil and Gas Revenues 2009 -2017 
(USD million)
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Revenue generated from extractive sector

Tax Revenue and Non Tax Revenue

The charts below describe the tax and non tax revenue.
The most significant Tax Revenue in 2017 is income tax,
followed by the additional profit tax.

Non tax revenue as Profit oil and gas has been the main source
of revenue stream contributor to the Petroleum Fund.
Royalties and fees collected from surface rental fees are
another source of revenue to the petroleum fund as outline in
the figure below.

63 687 

98 696 
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0

20 000

40 000

60 000

80 000

100 000

120 000

TAX Revenue =jhYĊEEE>

Income tax APT Installment

VAT - JPDA Wages Whithholding Tax

Withholding Tax Payments Additional Tax

47 232

1

223 541

880 3 983 6 410 

0

50 000

100 000

150 000

200 000

250 000

Non Tax Revenue (USD'000)

FTP Royalties

Profit Oil Contract Services Fee

Development Fee AusAid Pipeline Fee

3.4



EITI  Timor-Leste ą2017 Report 27

Revenue generated from extractive sector

Tax Revenue and Non tax Revenue

Since 2012 , the revenue received by Timor-Leste has subsequently
decreased. The 2017 receipt is reported as one of the lowest oil and
gas revenue presented on a Timor Leste EITI report .

Seebelow petroleum extractive sector revenue structure :

Mining Sector

In 2017 the revenue was the highest since 2006 , accounting for
1,034 ,568 .90 USD. For the reconciliation of the mining sector, we
have contacted ANPM for the detailed payments by fee and by
entity (see Annex C). We verified than few companies reported
payments above 100 ,000 USD, however the activities of these
companies refer to the construction of a road rather than mining
extraction . According to the Ministerial Diploma No. 1/ 2008 of 30
July described in chapter 6.1, these activities are regulated as
mining, which is the reason why ANPM is reporting them in the
mining sector . Furthermore, for the reasons mentioned, these
entities will not be circularized and will be included in the scope of
mining. Seechapter 8.5 for more details of the mining sector .

Source: http ://www .anpm.tl/mineral/fees -collected-from -mineral-operator/

39%

60%

1%

Petroleum extractive sector revenues
(% by revenue stream)

Total Tax
Revenue

Total Non Tax
revenue
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Employment generated from Oil & Gas Sector in Timor -
Leste

There is no data being generated by the government regarding the employment in the extractive industries in absolute terms and as a
percentage of the total employment .
However, and as a data collection procedure, we have requested the extractive companies and subcontractors in scope to respond to the
number of employees they had in 2017 related to Timor activities and the responses are as follows :

Extractive Companies and their Affiliates involved in Timor oil and gas operations & SOE

CompanyName
Number Net job creation on employment 2017

National Expats National Expats
ConocoPhillips ( Timor Sea ) Pty Ltd - - - -
CGG Services(Singapore) P/L - - - -
ConocoPhillips(03-12) PtyLtd - 146   - 1
ConocoPhillips(03-13) PtyLtd - - - -
ConocoPhillips(Emet)  PtyLtd - - - -
ConocoPhillipsJPDA PtyLtd - - - -
ConocoPhillipsTimor-Leste PtyLtd 30   1   (3)   -
Conocophilips (03-19) PtyLtd* - - - -
EniJPDA 03-13 Limited - - - -

EniJPDA 06-105 PtyLtd - - (6)   -

EniJPDA 11-106 B.V. - - - -
EniTimor - Leste S.p.A. - - - -
InpexSahulLtd - - - -
InpexTimor SeaLtd - - - -
Santos JPDA (91-12) PtyLtd - - - -
TokyoTimor SeaResourcePtyLtd(TTSR) - - - (1)   

WoodsidePetroleum(Timor Sea19) PtyLtd 1   - - -

WoodsidePetroleum(Timor Sea20) PtyLtd - - - -

TalismanResources( JPDA 06-105) PtyLtd - - - -

TIMOR GAP PSC JPDA 11-106 - - - -
TIMOR GAP E.P. (SOE) 124   4   - -
TIMOR GAP Offshore Unipessoal - - - -
TIMOR GAP OnshoreBlock, Unipessoal - - - -
Timor Resources - - - -

TOTAL 155 151 (9) -

3.5

*There was no response from the entity regariding employment information.



EITI  Timor-Leste ą2017 Report 29

Employment generated from Oil & Gas Sector in Timor -
Leste

Subcontractors

Please note that this information was a result of a unilateral collection procedure due to lack of Government information to corroborate the
reported numbers.
We recommend that the government begins to capture this information and publish it in the government / statistic websites or official page(s)
and make analysis about the extractive sector comparing with the Non extractive sector .

* There was no response from these entities regarding employment information .

CompanyName
Number Net job creation on employment 2017

National Expats National Expats

AmecEngineering P/L & Clough Engineering Integ. Solutions Services Pty Ltd - - - -

AmecEngineeringPtyLtd - 26   - 26   

CaltechUnipessoal Lda 158 7 (9) (5)

Cameron ServicesInternationalPtyLtd* - - - -

Cape Australia Onshore Pty Ltd - - - -

ContractResources - - - -

CompassGroup 74   11   1   -

HalliburtonAustralia P/L - 20   - 1   

KakivikAssetManagement LLC * - - - -

KT Maritimeservices* - - - -

LlyodOffshore Helicopters Pty Ltd - 23   - (7)   

MilleniumOffshore ServicesP/L - 17 - -

MMA Offshore Vessel Operations Pty Ltd* - - - -

SedcoForex International INC - - - -

SGS Australia P/L - 4 - -

WeathfordAustralia PtyLtd - - - -

TOTAL 175 137 -48 -160

3.5
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Executive Summary

Timor-Leste

Timor-Leste officially recovered its sovereignty on May 20 th, 2002 . Following a referendum held in
1999 , the administration of Timor-Leste had been delegated to the United Nations (UN) through the
United Nations Transition Administration in Timor-Leste (UNTAET). During the transition period,
UNTAET represented Timor-az©ªzĊ©government in the renegotiation of the sharing of petroleum
resources of the Joint Petroleum Development Area (JPDA).

Up until 2019 , Timor-Leste and Australia had no final maritime boundary in the Timor Sea.
Previously, the two governments put in place a complex set of interim arrangements for the sharing
of petroleum extracted from two overlapping joint development zones in the Timor Sea: (1) the Joint
Petroleum Development Area (JPDA) under the Timor Sea Treaty (TST) and (2) the Timor-Leste
Exclusive area Legal Framework (TLEA) under the Petroleum Activities Law (Law N°13 / 2005 ). Both
areas are governed under Production Sharing Contracts (PSCs) signed between the extractive
companies and the Government.

In 2003 , Timor-Leste and Australia established the Timor Sea Treaty (TST) that provided the
framework for all petroleum exploration and development in JPDA. TST (article 4) provided that
upstream taxation revenue from petroleum production in JPDA is split between Timor-Leste and
Australia on a 90 / 10 basis.

In 2019 , the Resolution No. 15 / 2019 of 27 th August was created to perform a Ratification of the
Maritime Boundaries Treaty between Australia and Democratic Republic of Timor-Leste, defining the
boarders of the continental platform between Australia and Timor Leste. Currently, the (1) Great
Sunrise is governed by this Resolution and regulated by ANPM. The (2) JPDA is now regulated by
three entities : ANPM, DIISand NOPSEMA.

However, the changes of August of 2019 are not applicable to this report, being only applicable from
2019 and onwards.

Regulatory Framework
Extractive industries in 
2017
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New Laws/Resolutions in 2019

New Laws/Decrees since the publication of the 2016 EITI Report

1. Resolution No. 15 / 2019 of 27 th August on Ratification of the Maritime Boundaries Treaty between Australia and Democratic Republic of
Timor-Leste

2. Law no. 4/ 2019 of 27 th August on Labour and migration special regime applicable to the Bayu-Undan project

3. Law No.5/ 2019 of 27th August First Amendment of Law no. 8/ 2008 , of 30 June 2008 , Approving the Tax and Duties Act, First
Amendment of Law no. 3/ 2003 , of 1 July 2003 , on the Taxation of Bayu-Undan Contractors and First Amendment of Law no. 4/ 2003 , of
1 July 2003 on the Petroleum Development of Timor Sea(Tax Stability)

4. Government Resolution No.22 / 2019 of 27 th August on the approval of an agreement in a simplified form for the exchange of taxation
information in light of the Maritime Boundaries Treaty between Australia and Democratic Republic Timor-Leste

5. Government Resolution No.23 / 2019 of 27 th August on the approval of Memorandum of Understanding between the Autoridade Nacional
do Petróleo e Minerais of Timor-Leste, the Australian Commonwealth Department of Industry, Innovation and Science, and the Australian
National Offshore Petroleum Safety and Environmental Management Authority on cooperation between regulatory authorities in relation
to the Bayu-Undan Gas Field and Pipeline in light of implementation of the Maritime Boundaries Treaty between Australia and Democratic
Republic of Timor-Leste.

6. Decree-law no. 24 / 2019 of 27 th August on transition of petroleum titles and regulation of petroleum activities in the Bayu-Undan field

7. Decree-Law No.25 / 2019 of 27 th August on Transition of Petroleum Titles and Regulation of Petroleum Activities from the Joint Petroleum
Development Area

8. Decree-Law No. 26 / 2017 of 27 th August on Transition of Petroleum Titles and Regulation of Petroleum Activities in the Buffalo Field

9. Decree-Law No.27 / 2019 of 27 th August 2nd Amendment of Decree-Law No 20/ 2008 of 19 th June on the establishment of ANPM

10. Law No.1/ 2019 of 18 th January First Amendment of Law no. 13 / 2005 , of 2nd September, on Petroleum Activities

Please check section 4.4 for a summary of the new changes in the main laws. Once again, we note that the laws from the 27 th of August are
not applicable to this report . The other chapters in 4 show the laws applicable for this report .

Source: http ://www .anpm.tl/tlea/ & http ://www .anpm.tl/jpda 2/

4
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Timor-Leste Exclusive area Legal Framework (TLEA)

TLEA refers to the Territory of Timor-Leste as defined by the
Petroleum Act (Law No.13 / 2005 ) of the Democratic Republic of
Timor-Leste. This Law applies to petroleum operations in the
territorial sea, including its exclusive economic zone and continental
shelf where, by International Law, Timor-Leste has sovereign rights
for the purposes of resource exploration .
The relevant legal framework for petroleum operations that fall
under the Autoridade Nacional do Petróleo e Minerais (ANPM)
mandate and the existing petroleum contracts is as the following :

Legislation

Å Petroleum Activities Law (Law No.13/2005) 

Å National Petroleum Authority (ANP) (Decree Law 
No.20/2008) ąFirst Amendment by Decree -Law No.1/2016 
of 9th February

Å Public Tendering in Respect of Petroleum Contracts Award 
(Decree Law No.7/2005)

Å Decree-Law on Offshore Petroleum Operations in Timor -Leste 
(Decree Law No. 32/2016)

Production Sharing Contracts (PSC): 

Å TLEA PSC S-06-04 (Contract Area E)

Å TLEA PSC TL-SO-15-01

Å =£¥¨z ~¤{¥¨£vª~¥¤ vw¥«ª ehXĊ© ~¤ Annex E)

Source: http://www.anpm.tl/tlea/ 

Petroleum Activities Law (Law Nϲ13 / 2005 )

Pursuant to international law, Timor-Leste has sovereign rights
for the purpose of exploring, exploiting and managing its natural
resources, including Petroleum resources. Timor-Leste has
entitled to all Petroleum resources existing in the subsoil of its
territory, both onshore and offshore . The objective of the Law on
Petroleum activities (the Law) is to provide as many benefits to
Timor-Leste and its people as possible by establishing a
regulatory regime that will allow petroleum companies to
develop such petroleum resources.
The Law empowers the Ministry to authorize petroleum
companies to explore and exploit Petroleum resources. Other
petroleum regimes have been taken into consideration in order
to establish a regime that is internationally competitive and helps
attract investments in the development of petroleum activities .
The Petroleum resources owned by Timor-Leste are a strategic
component of its economy, have a high-potential value and are
expected to generate significant revenues for the country .
In addition of aiming to maximize Timor-az©ªzĊ©oil revenues, the
Law also envisages assistance in achieving the x¥«¤ª¨¯Ċ©broad
development goals. Oil revenues and the development of this
resource, would allow Timor-Leste to more effectively deal with
developmental needs and priorities, further strengthen its
human resources, consolidate the advancements made thus far,
speed up and sustain economic growth, reduce poverty, and
improve the well-being of the Timorese people. Another
objective is to ensure stability and transparency in regulating the
development of Petroleum resources.
The first amendment (Decree Law No.1/ 2019 ) to the law
changes the necessity of the participation of the State, of legal
persons and any other legal persons wholly owned or controlled
by them being limited to a maximum participation of 20%, when
this participation has basis of a commercial transaction or an
award under terms of the law.

4.1
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Timor-Leste Exclusive area Legal Framework (TLEA)

Article 13 of Petroleum Activities Law: Invitations to
Apply

1.(a) The Ministry shall invite, by public notice, applications for
Authorizations .

(b) Notwithstanding paragraph 13 .1(a) above, the Ministry may
choose to award Authorizations through direct negotiation without
issuing such invitations :

(i) in the case of Access Authorizations ; or
(ii) in the case of all other types of Authorization where it is in the
public interest to do so;

(c) If the Ministry awards an Authorization without inviting
applications as set forth in paragraph 13 .1(b) above, it shall provide
substantiated reasons for so doing.

Public Tendering in respect of Petroleum Contracts
Award (Decree Law No.7/ 2005 )

Law No. 13 / 2005 , of September 2nd (Law on Petroleum Activities)
stipulates that the granting of authorizations, including the award of
petroleum contracts, be preceded by a public tender . This Law has
established principles aiming to provide as many benefits to Timor-
Leste and its population as possible, by establishing a regulatory
regime for petroleum companies. The Decree Law 7/ 2005
establishes the conditions on how the Ministry will proceed on
authorizing petroleum activities, it states the State participation in
petroleum activities and also how are they developed. Transparency
and Public information is equally addressed, where misleading
information will be penalizing as it is also declared.
The companies and/or groups of companies, shall be selected on the
basis of submitted bids, and the public notice issued by the Minister
of Petroleum and Mineral Resources, Minerals and Energy Policy
regarding the relevant public tender . The referred Minister will be in
charge of the entire bidding process and also be the one responsible
for granting prospecting authorizations .

Law No. 07/2005 
Law on general procedures for conducting public tenders

Article 10, 11, 12 and 13

Once completed, results must be reported, approved and 
notified. Claiming situations must follow the procedures

Å Required forms and supplementary documents
Å Contract areas
Å Defined exploration work program
Å iz¨£© ¥{ hªvªzĊ© ¦v¨ª~x~¦vª~¥¤
Å Documentation for admission to public tender
Å Criteria in appraising bidders
Å Criteria for deciding on bids
Å Estimated timeframe for completion of the entire process
Å Establishment of applicable fees
Å Proof of commitment to establish a group of companies
Å Submission of the requiring documents
Å Proof of technical ability, financial capability, copy of the 

x¥¤©ª~ª«ª~¬z vxª v¤y x¥£¦v¤¯Ċ© z©ªvw¢~©}£z¤ªP 
Establishment of a legal representative

Article 9 (Bid Assessment)

The assessment should be impartial, guarantying the best 
interests of the State

Article 7 (Contents)

Public tender must follow the matters described in article 7

Article 8 (Assessment Committee)

Bid process must be made by an Assessment Committee 

4.1
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Joint Petroleum Development Area Legal Framework 
JPDA

The Timor Sea Treaty between the Government of Timor-Leste and
the Government of Australia was signed in 2002 . The Treaty
established the Joint Petroleum Development Area (JPDA) in the
Timor Sea, enabling the exploration and exploitation of the
petroleum resources in the JPDA for the benefits of the people of
Timor-Leste and Australia .
The applied legislation for JPDA operation is the following :

Legislation

Å Timor Sea Treaty (TST) 

Å Interim Petroleum Mining Code

Å Petroleum Mining Code

Å Interim Regulations issued under Article 37 of the Interim 
Petroleum Mining Code

Å Interim Directions issued under Article 37 of the Interim 
Petroleum Mining Code

Å Interim Administrative Guidelines for the Joint Petroleum 
Development Area

Å Certain Maritime Arrangements in the Timor Sea

Å Greater Sunrise ąMemorandum of Understanding

Å Greater Sunrise - International Unitization Agreement (IUA) 

Production Sharing Contracts (PSC): 

The petroleum contracts include:

Å JPDA PSC 03-12 

Å JPDA PSC 03-13

Å JPDA PSC 03-19

Å JPDA PSC 03-20

Å JPDA PSC 06-105

Å JPDA PSC 11ą106

όƳƻǊŜ ƛƴŦƻǊƳŀǘƛƻƴ ŀōƻǳǘ t{/Ωǎ ƛƴ Annex E)

Source:  http://www.anpm.tl/jpda2/ & ANPM Annual Report 2018

4.2
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Specific agreements with Australia regarding Oil & 
Gas Exploration

In 2006 , Timor-Leste and Australia had agreed to sign on
International Treaties regarding the maritime arrangement in the
Timor Sea:
Å The previously mentioned Timor Sea Treaty

Å The Treaty on Certain Maritime Arrangements in the Timor 
Sea (CMATS)

Å The International Unitization Agreement for Greater Sunrise 
(IUA)

Additionally, the Greater Sunrise Memorandum of Understanding
(MOU)specifies additional arrangements on this field .

Certain Maritime Arrangement in the Timor Sea
(CMATS)
CMATS is an arrangement entered between Timor Leste and
Australia regarding petroleum exploration in the Timor Sea following
the TST and the IUA. As mentioned before, the TST established the
JPDA. One of the major discoveries in the Timor Sea is the Greater
Sunrise field which has around 20%of its reserves within the JPDA
(refer to PSC03-19 and PSC03-20) and around 80%of the reserves
outside the JPDA within Australian licenses. The IUA and CMATS
deal specifically with the Greater Sunrise field . The IUA deals with
the unitization of Greater Sunrise across several license areas as set
out above. Pursuant to CMATSboth countries agreed that revenues
from the exploration of Greater Sunrise will be split equally and
agreed also to postpone discussion on final delimitation of the
boundary . This field is not yet in production .
On 14 January of 2015 , Timor-Leste enacted the Decree-Law Nº
2/ 2015 to create a Council for Definitive Delimitation of Maritime
Boundaries that was established under the Decree-Law 8/ 2015 of
22 April .

On January 9th, 2017 , Timor-Leste, Australia and the
Conciliation Commission issued a joint statement were the two
countries agreed to terminate the 2006 CMATSTreaty . This will
permit that the 2002 Timor Sea Treaty will expire on its original
date (April 2033 ), rather in 2057 as defined by CMATS.

Source: https ://www .laohamutuk .org/Oil/Boundary/CMATSindex .htm

Timor Sea Treaty (TST)

Formally known as the Timor Sea Treaty signed between the
Government of Timor-Leste and the Government of Australia in
Dili, on May 20 th, 2002 , the day Timor-Leste attained its
independence from United Nations leadership, to join forces on
petroleum exploration in Timor Sea by both countries .

The treaty entered into force on April 2nd, 2003 following an
exchange of diplomatic notes. The treaty was to run for 30 years
from the day it came into force or when a seabed boundary could
be established, whichever came earlier .

The Timor Sea Treaty provides for the sharing of the proceeds of
identified petroleum resource(s) in an agreed seabed area known
as the Joint Petroleum Development Area and does not
determine the sovereignty and maritime boundary between the
two countries . The treaty expressly state that the right of either
country to claim the overlapping portion of the seabed is
maintained .

In 2019 , the Resolution No. 15 / 2019 of 27 th August on
Ratification of the Maritime Boundaries Treaty between Australia
and Democratic Republic of Timor-Leste was published to rectify
the Timor Sea Treaty . Accordingly, Timor-Leste and Australia
concluded a definitive delimitation of maritime borders between
the two States through the Treaty and that delimitation has
implications on ownership, jurisdiction and management of oil
resources in the Timor Sea. This resolution is not applicable in
this report .

4.3
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Specific agreements with Australia regarding Oil & 
Gas Exploration

Greater Sunrise - International Unitization Agreement 
(IUA) 

The Sunrise and Troubadour gas and condensate fields, collectively
known as the Greater Sunrise fields, are located approximately 150
kilometers south-east of Timor-Leste and 450 kilometers north -west
of Darwin, Northern Territory .

In April 2019 , the government of Timor Leste, through Timor GAP,
purchased 56 .56%of the Greater Sunrise gas and condensate, held
by Conocophilips (30%) and Shell (26 .56%). Woodside still holds a
percentage of the fields.

The Greater Sunrise IUA, along with the other legal framework,
regulates petroleum activities in the Unit Area and Unit Reservoirs.

According to the Rectification 15 / 2019 to the Timor Sea Treaty will
be defined by provisory geodesic lines, but it will only enter into
force once Timor and Indonesia define boundaries on the continental
platform .

Greater Sunrise - Memorandum of Understanding 
(MOU)

The Greater Sunrise MOU sets the fees value relating to the
Unitization of the Greater Sunrise which the Government of
Australia will transfer to the Government of Timor-Leste.

Petroleum Mining Code (PMC)

In accordance with Article 7(a) of the Timor Sea Treaty, and
subject to the terms of that Treaty, the following Petroleum
Mining Code is adopted to regulate the exploration, development
and exploitation of Petroleum within the JPDA, as well as the
export of Petroleum from this same area.

Interim Petroleum Mining Code (Interim PMC)

The Interim PMC regulates petroleum activities within JPDA. 
Despite the fact that the PMC was established, the Interim PMC 
continues to regulate the following PSCs:

Å JPDA PSC 03-12 

Å JPDA PSC 03-13

Å JPDA PSC 03-19

Å JPDA PSC 03-20
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Specific agreements with Australia regarding Oil & 
Gas Exploration ąnew laws since August of 2019

Greater Sunrise

According to the Rectification 15/ 2019 of the Timor Sea Treaty,
which is not applicable yet, the Greater Sunrise Special Area will be
defined by provisory geodesic lines, that will become effective once
Timor and Indonesia make an agreement that defines the borders of
the continental platform between these two countries . When the
Rectification regarding the Special Regime of the Greater Sunrise
enters into action the Parties shall share upstream revenue,
meaning revenue derived directly from the upstream exploitation of
Petroleum produced in the Greater Sunrise Fields:
1) in the ratio of 70 per cent to Timor-Leste and 30 per cent to

Australia in the event that the Greater Sunrise Fields are
developed by means of a Pipeline to TimorLeste ; or

2) (b) in the ratio of 80 per cent to Timor-Leste and 20 per cent to
Australia in the event that the Greater Sunrise Fields are
developed by means of a Pipeline to Australia

Source: http://www.anpm.tl/wp -content/uploads/2019/09/Resolu%C3%A7%C3%A3o-
do-Parlimento -Nacional-No-15-2019 -de-27-de-Agosto.pdf

JPDA Area

Furthermore, the JPDA Area will become regulated by more than
on entity . In fact, according to the Resolution 23 / 2019 on 27 th
of August, it will be obligatory to arrange a ćx¥¥¦z¨vª~¥¤
between the ANPM, DIIS and NOPSEMAin relation to the safe
and efficient regulation of the Bayu-Undan Gas Field, including
the Bayu-Undan Facilities and the Bayu-Undan Pipeline, the latter
of which traverses both Timor-az©ªzĊ©andV«©ª¨v¢~vĊ©continental
shelf and over which Australia exercises exclusive  «¨~©y~xª~¥¤Ĉ.
As such:

1) ANPM will be solely responsible for regulating the Bayu-
Undan Facilities, that is, the upstream offshore
infrastructure installed in the Bayu-Undan Gas Field which
extracts and processes gas and liquids and stores liquids
produced from the Bayu-Undan Gas Field, but does not
include the Bayu-Undan Pipeline;

2) The Department of Industry, Innovation and Science of
Commonwealth of Australia (DIIS) will be the responsible for
the regime governing oil rights and activities in the
watershed area Coastal (beyond 3 nautical miles after
territorial sea) to the outer limit of the Australian Exclusive
Economic Zone

3) Australian National Offshore Petroleum Safety and
Environmental Management Authority (NOPSEMA) will
exclusively regulate the Bayu-Undan Pipeline on behalf of
Australia, covered by licences BU-1-PL, WA-8-PL and NTPL1.

Source: http://www.anpm.tl/wp -
content/uploads/2019/09/Resolu%C3%A7%C3%A3o-do-Governo-No-23-2019 -de-
27-de-Agosto.pdf
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Specific agreements with Australia regarding Oil & 
Gas Exploration: Maritime Boundaries - Law 15/2019

4.4

Source: http://www.anpm.tl/wp -content/uploads/2019/09/Resolução -do-Governo-No-22-2019 -de-27-de-Agosto.pdf


